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reductions in expenses during the depression period also maintained the high ratio. 
The period from 1938 to 1943 showed a sharp decline in this ratio, due primarily 
to the greatly increased freight traffic occasioned by the Second World War and 
a subsequent acceleration in gross earnings. A steadily rising trend has been in 
evidence since 1943 caused by higher costs for materials and labour. 
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5.—Earnings and Operating Expenses of Steam Railways, 1939-18 
NOTE.—Gross earnings and operating expenses for the years 1875 to 1914 are given at p. 434 of the 1916-17 

Year Book; those for 1915-25 at p. 550 of the 1941 Year Book; and for 1926-38 at p. 585 of the 1942 Year Book. 
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